
Weekly 
Dairy Update

Cheese
The block market increased from prior week’s by $0.0425 on Monday, with 

no change on Tuesday, followed by a drop of -$0.0425 on Wednesday. This

week’s block market average is $0.0533 higher than last week’s average. 

The barrel market also increased from prior week by $0.0375 on Monday, 

by another $0.0025 on Tuesday and ended with a slight drop of -$0.005 on

Wednesday. This week’s barrel market average is $0.041 higher than last

week’s average.

Cheese Highlights
Cheese production varies from region to region depending on milk intake. In

the Northeast, plant managers report full work schedules for cheddar

production and moderately below capacity for mozzarella. Midwest contacts

expect mozzarella and provolone to add on orders prior to the March

basketball tournaments. Demand is steady nationwide for retail and food

service sales. Cheese demand is strong and a growing opportunity in the

international market. The market tone is mixed regionally. Some Midwestern

producers are generally bullish with the current stabilized market prices,

whereas some Western contacts remain unsettled regarding heavy milk

inventories, and, therefore, growing cheese stocks. Cheese inventories are

balanced to heavy. Spot milk continues to be heavy and is offered at

discounted prices. Spot milk prices ranged from $1 over to $3.50 under 

Class. With the upcoming spring flush, contacts are concerned that the 

current milk situation will only get worse for the dairy market. Friday on the 

CME, barrels  closed at $1.4750, up $.0150 from last Friday. Blocks closed 

at $1.5600, up $.0650 from last Friday.



Butter
The butter market rose $0.0025 on Monday, by another $0.03 on Tuesday

and then dropped slightly by -$0.0025 on Wednesday. This week’s butter

market average is $0.0287 above from last week’s average.

Butter Highlights
Butter churns are generally active. A few plant managers report that 

microfixing is on the rise. Coincidentally, some contacts communicate that 

they have slightly decreased their bulk butter production as they take on 

holiday preorders. While cream into churns is available, there are reports 

that cream loads into butter plants are becoming harder to come by as 

Class II and III producers reenter the cream market. Inventories are steady 

to higher. Interest in butter is mostly strong. However, in the Western region 

demand is flat to lower. Bulk butter prices range from 3 under to 8 cents 

over the market, based on the CME Group with various time periods and 

averages used. The butter market tone is mixed. Friday’s CME Group cash 

trading saw Grade AA butter close at $2.2000, up $.0275 from last Friday.
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Fluid Milk and Cream
A number of dairy farmers in the upper Midwest are facing a difficult 

decision: auction cows when the beef price is ebbing or continue milking as 

milk prices are trending downward. Additionally, a number of conventional 

and organic dairy farms, both in the Midwest and eastward, are fighting the 

clock in order to find new homes for their milk as their contracts have been 

given an expiry. During a time when some dry commodity inventories are 

coincidentally at record levels, the situation has become disconcerting to a 

number of contacts in the Midwest and throughout the rest of the country.

Bottling orders in the Central are unchanged, as producers are preparing 

for rerouted milk loads during spring break. Fluid milk loads into Class III

operations were reported in the $2 to $3 under Class range, although many

cheesemakers are foregoing the spot market altogether. Cream availability 

is tightening, as Class II and Class III producers are pulling from the 

supplies. Some Central region cream buyers and sellers are expecting next 

week to be the final push ahead of spring holiday cream buying season.

F.O.B. cream multiples ranged from 1.20 to 1.25.

The DMN monthly average of the range price series for Upper Midwest 

Class II cream during February 2018 was $2.4800, compared to $2.4132 a 

year ago. The DMN National Retail Report-Dairy for March 2-8 noted the 

national weighted average advertised price for one gallon of milk was 

$2.87, up $.10 from last week, but $.24 below one year ago. The weighted 

average regional prices in the Midwest and South Central were $2.04 and 

$2.99, respectively.



The NASS Dairy Products report noted January U.S. regular (hard) ice 

cream production totaled 56.6 million gallons, down 0.9 percent from last 

year. January production in the Central region totaled 32.9 million gallons, 

11.5 percent above a year ago. 

SPOT PRICES OF CLASS II CREAM, $ PER POUND BUTTERFAT

F.O.B. producing plants: Upper Midwest - $2.6316-2.7413

Shell Eggs
Wed. Mar. 07, 2018 USDA Market News SHELL EGGS: Daily National Egg

Market-at-a-Glance Prices of New York eggs are 4 cents higher on Extra

Large and Large, however down 3 cents on Medium. Regional and 

California prices are steady. The undertone is higher for larger sizes, 

steady to weak for Medium. Retail and distributive demand is moderate to 

good. Offerings and supplies are light to moderate for current trade 

requirements. Market activity is moderate to active. Breaking stock 

offerings are light to moderate for the light demand. Light type hen offerings 

are at least sufficient; processing schedules are noted as full-time.

SOURCE: USDA Livestock, Poultry & Grain Market News Division
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